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Ecosystem and Enablers of Successful
Implementation of the Law

The World Bank annually publishes the Ease of Doing Business report in October. The report aims to assess
the business environment in (190) countries through (10) key indicators which are: Starting a business, issuing
building permits, access to electricity, registering property, obtain credit, protecting minority investors, paying
taxes, trading across borders, enforcing contracts and finally resolving insolvency.

Saudi Arabia is ranked 92nd in Ease of Doing Business report issued in 2019 A.D while still ranking 168th on
Resolving Insolvency indicator, because the Law was new and there was no time to show the World Bank the
application of the Law’s provisions and asses the experience.

Saudi Arabia is expected to substantially improve their ranking on the Resolving Insolvency indicator in the
coming years after adopting the Bankruptcy Law, raising awareness thereon and applying the procedures
thereof to a number of financial insolvency cases.

Getting a Accessing

location == Finance

© 6 O ©
Starting a Labor market Dealing with Getting Registering Getting )
business regulation construction electricity property credit Dealing with
Permits Day-to-Day
Operations
Starting a
business
ﬁ EON
2 |
Resolving Enforcing Paying Trading accross Protecting
Insolvency Contacts taxes borders minority investors
Working in < j
Safe area
@ THE WORLD BANK
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Agencies Involved in Enabling the Law

The Bankruptcy Law’s Ecosystem has been analyzed in order to select the parties concerned. The analysis
includes all the parties concerned, as well as main and non main. Some parties may affect and get affected
by the application of the Bankruptcy Law.
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protective
settlement

Financial Restructuring

Bankruptcy

Financial

Pro ced u res Restructuring Small Debtors’ Financial

Restructuring

@ Liquidation

Liquidation

Small Debtors’ Liquidation

Administrative
. Liquidation

o* Bankruptcy Commission manages

. Administrative Liquidation Procedure
if the sale proceeds of the assets are
not expected to cover the expenses of
other liquidation procedures.
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Traders

o
o
&

Professionals

Who does ?

Bankruptcy ﬂ.
Law apply to

®

Entrepreneurs

o

Foreign

investors

Local companies
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Goals of

Bankruptcy

Law
Enable the debtor to maintain his/her

business activities.

Strike a balance between Maximize the value of
Financial Restructuring and bankruptcy assets.
Liquidation.

Trust and transparency in
financial transactions.
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The commercial courts Law in 1350 A.H.
corresponding with 1931 A.D.

The Articles about Bankruptcy
are 35 Articles out of 103 to 137 EIE

Previous
Laws

Bankruptcy protective settlement Law 1416 A.H
corresponding with 1996 A.D.

The Articles about Bankruptcy are 35 Articles
out of 103 to 137

Previous Laws The Newly Issued Law

Miscellaneous articles in the following Laws:
1- Commercial court Law.
2- Bankruptcy protective settlement Law

An independent Law that covers all of the provisions
and procedures of bankruptcy.

A 89 year old provisions. A new Law that coincides with international practices.
No authorized officeholder and expert lists or There are authorized officeholders and experts lists,
the relevant work rules or code of conduct. as well as relevant work rules and code of conduct.
The provisions were only limited to Protective A comprehensive Law that includes 3 procedures:
Settlement and Liquidation there was no Financial Protective Settlement, Financial Restructuring, and
Restructuring. Liquidation.

Bankruptcy register allows the public to access

There is no Register accessible by the public. information through the website.

All debtors are treated fairly. Special procedures for small debtors.

Liquidation procedure were available for the The bankrupt, distressed, and those who are afraid

bankrupt person only while the Protective o .
Settlement was available for the financially to suffer from financial difficulties can benefit from

distressed person only. the Law.




The Regulations interpret the provisions of the Bankruptcy
Law, outlinethe procedures necessary foractingaccordingly
and clarify the mechanism of application thereof.

Implementing The Implementing Regulations issued by the
Regulations Council of Ministries’ Resolution
No. (622) dated 24/12/1439 A.H.

Regulations Development Approach

Conducting reviews of the Developing the Studying the draft by
Law’s provisions and the Draft Implementing the Bureau of Experts

incoming referrals @ Regulations

.....

Reviewing the Conducting international
International comparative study
experiences
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A procedural legal framework maximizing the value of assets,
maintaining the creditors’rights and enabling investors to overcome
their financial difficulties.

Bankru ptcy The Bankruptcy Law issued by Royal Decree @ @
Law No. (M/50) dated 28/5/1439 A.H.

Law Development Approach

Conducting Selecting Policies &
Shariah Audit General Provisions

Conducting international Viewing public Formulating the Law
comparative study. and specialist draft
consultation.
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Supportive Processes

Key Processes

Q Information Technology

>

Bankruptcy Commissions’ Value Added Chain

Officeholders
and Experts

Laying the rules
governing the duties
of officeholders
and experts, and
licensing them to
undertake their roles
in implementing the
Law.

=

Bankruptcy
Register

The Commission
manages the
Bankruptcy
Register to ensure
transparency of any
information related
to bankruptcy
procedures.

=

i

Administrative
Liquidation

The Commission
conducts
Administrative
Liquidation if the
debtor’s assets
could not cover
the expenses of
the liquidation
procedures.

(@)

Inspection
and Verification

The Commission
conducts inspection
and verification
procedures to
guarantee credibility
and integrity in
implementing the
Law.

Q)
&8

Communication
and Awareness

Raising public
awareness on various
communication
channels, while
providing necessary
legal training and
relevant adjustments to
whoever implements
the Law including:
officeholders, experts
and others.

Developing the
Regulatory
Environment of

Bankruptcy

Updating the regulatory
environment and
developing the policies

and procedures
related to the
implementation
of the Law. As
well as learn and
exchange regional
and international
experiences.
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Strategic Map

Maximizing creditors

| N Enabling businesses Raising trust

to overcome in bankruptcy
BT financial difficulties procedures
Results
. . o . Ensuring Ensuring integrity
QQ‘ Raise public Building thg capaqty efficiency in and transparency
AN awareness on of professionals in implementing the of the bankruptcy
Stakeholders Bankruptcy Law the bankruptcy field Bankruptcy Law procedures

i}
@ Developing Developing the Developing Providing information

) officeholderand management effective about bankruptcy
Internal expert licensing of bankruptcy inspection procedures to the
Operations procedures procedures procedures public

aé’%—bl Building strategic partnership Building human and institutional

Enablers

capacities




The Roles

and Tasks
of the
- 7o =
Commission ] %]
Developing Administrative
the Regulatory Liquidation

Environment

Efficiency
of Procedures

&5

&@ “Capacity Transparenéy =0
ici Building
Raising e Bankruptcy
Awareness and .
. Register
Training
4 ©
Officeholder Inspection and
and Experts Verification
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To achieve confidence and transparency
in bankruptcy procedures by overtaking
financial distresses of debtors and
maintaining the rights of parties
involved.

]

Mission

An independent governmental entity
that advances confidence in the
bankruptcy procedure by improving
the capabilities of professionals in the
field, the efficiency of procedures, and
transparency.

Values

000
cOA

&

Responsibility Trust

Quality

& @

Transparency




Commission
Members

Bader bin Abdul Mohsen Alhaddab

Dr. Ahmed bin Abdullah Aimoghames

Dr. Abdulrahman bin Mohammed Alrazeen
Abdulrahman bin Mohammed Alzogheibi
Abdullah bin Abdulrahman Alsuhaibani

Majed bin Abdulrahnam Alrasheed

Chairman of the Commission
Vice-Chairman of the Commission
Commission Member
Commission Member
Commission Member

Secretary General
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Establishment

The Commission was established by the Council of Ministers
resolution No (623) dated 24/12/1439 A.H (corresponding to
04/09/2018 A.D). pursuant to Article (9) of the Royal Decree No. M/05
dated 28/05/1439 A.H (corresponding to 13/02/2018 A.D). It possess
a corporate personality and is financially and administratively
independent under the supervision of the Minister of Commerce
and Investment.
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